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NOTICE. 


The Corporation Journal was not published in July and August. The Septem- 
ber number contains all matter collected since the June issue. 


DOMESTIC CORPORATIONS. 
ALBERTA. 


CORPORATE POWERS. A corporation having power “to dig for minerals” 
may bore for oil. Rock oil is a mineral: “Digging’’ covers any process by which the 
earth is broken into for the extraction of minerals. Dome Oil Co. v. Alberta Drilling 
Co., 28 D. L. R. 93. 


COLORADO. 


LIABILITY FOR FILING INCOMPLETE ANNUAL REPORT. Ch. 102, 
Laws of 1911, provides, among other things, that a failure to file an annual report as 
thereby required shall render the officers and directors of a corporation jointly and 
severally liable for all of its debts contracted during the year next preceding the time 
such report should have been made and filed and until it is made and filed. One of 
the requirements of the section relating to the contents of the report is as follows: 


“Eighth. Such other information as will show with reasonable fullness and 
certainty the condition of its real and personal property, and the financial condi- 


tion of such corporation, joint-stock company or association at the date of filing 
such report.” 


An annual report which contained no answer to a statement whatsoever under 
this requirement is held to be no report in law, and the officers and directors of the 
corporation may be sued personally for the debts of the corporation. Moody v. 
Rhodes Ranch Egg Co., 157 Pac. 1167. 
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IOWA, 


PURCHASE OF STOCK BY CORPORATE OFFICERS. An Iowa corpora- 
tion having an authorized capital of $100,000 was controlled by four stockholders. 
two of whom were officers of the Company, owning together 552 shares, the remaining 
448 shares being distributed among many small stockholders. The book value of 
these shares was $130, but shares had sold for as much as $150 each. Outside parties 
desiring to acquire the business ot the corporation for the purpose of merging it into a 
second corporation, purchased 502 shares from the majority stockholders for $1,000 
per share. At the same time it was agreed that these parties would purchase the 
remainder of the stock of the Iowa corporation at $200 per share and that the Vice- 
President (one of the four stockholders) should negotiate the purchases from minority 
stockholders, concealing the names of the real buyers. In exchange for his services 
the Vice-President was to receive $10,000 for his 50 shares of stock, $40,000 in addi- 
tion and also a position in the second corporation at a salary of $12,000 per annum. 
The Vice-President acquired all but 14 shares at an average price of less than $200 a 
share and thereupon the assets and business of the Iowa corporation were transferred 
to the second corporation for $700,000. One of the stockholders who had been paid 
$200 each for his shares discovered the facts-and sued to recover damages, alleging 
fraud on the part of the officers. The Court held that the officers were charged 
with the duty of disclosing the facts to all the stockholders, that the price paid to the 
Company for its property, namely, $700,000 should properly have been divided among 
all the stockholders and that the transaction showed a secret connivance with the 
buyer whereby the four majority stockholders received an unfair portion of the pro- 
ceeds. Therefore, notwithstanding that the sale price of $200 per share had been 
agreed upon with the plaintiff at the time of sale, he could recover the full value of 
the stock. If the majority stockholders had merely sold their own stock, even at a 
greatly enhanced price no one could have questioned their right to do so, but the 
facts in the transaction showed an intention to sell all the assets of the company and 
the sale of the stock was merely a scheme to accomplish this. Dawson v. National 
Life Ins. Co. of U. S., 157 N. W. 929 


KANSAS. 


NAME AS LIMITING CORPORATE PURPOSES. Section 1701, General 
Statutes of Kansas, 1909, provides that the names of certain corporations shall 
indicate the character of business to be carried on by them. This limitation, how- 
ever, did not confine the ““Manchester Mill & Elevator Company” to the operation 
of a mill and elevator. It also had the power to buy and sell wheat. Manchester 
Mill & Elevator Co. v. Strong, 231 Fed. 876. 


RIGHT TO DO BUSINESS FOR FAILURE TO MAKE REPORTS cannot 
be drawn into question in litigation by private parties with the defaulting corpora- 
tion. Root v. Wear, 157 Pac, 1181. 
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KENTUCKY. 


THE PRESIDENT AND BUSINESS MANAGER IS ACCOUNTABLE 
to a corporation for profits made in individual transactions with the company not 
characterized by perfect good faith. Patterson v. Woolridge, 186 S. W. 639. 


MASSACHUSETTS. 


CHANGE OF OBJECTS—RIGHTS OF DISSENTING STOCKHOLDER. 
St. 1903, C. 437, Sec. 44, provides that if a corporation takes action to sell, lease 
or exchange all its property and assets or to change the nature of its business a 
dissenting stockholder may demand payment for his stock at its value on the date 
of the sale, lease, exchange or change. Where a corporation formed for the pyrpose 
of quarrying stone in a county of Massachusetts, preparing it for the market and 
selling it, enlarged its objects so as to authorize it to buy, sell and deal in stone, 
enter into contracts for construction work construct railroads and acquire vessels 
for transporting its product, hold stock of other corporations and do business in 
and out of the State, it was such a change as entitled a dissenting stockholder to 
withdraw from the corporation and demand payment for his stock. The cor- 
poration refusing to take up the stock, the proper remedy was by bill in equity, 
not by mandamus. Teele v. Rockport Granite Co., 112 N. E. 497. 


A DISSENTING STOCKHOLDER UPON SALE OF THE ENTIRE COR- 
PORATE PROPERTY is entitled to the “value” of his stock according to St. 
1903, C. 437, Sec. 44. This means its intrinsic, as distinguished from its market 
value, determined in the same manner as if the corporation had been liquidated 


and its assets marshaled for the benefit of all the shareholders. Cole v. Wells, 
112 N. E. 189. 


A TRANSFER OF ENTIRE CORPORATE PROPERTY BY MAJORITY 
STOCKHOLDERS FOR THEIR OWN PROFIT will be set aside. A minority 


stockholder is entitled to sue in equity for restoration to the corporation and for 
an accounting. Cole v. Wells, 113 N. E. 189. 


STOCK CERTIFICATES. Heretofore Sec. 26, Ch. 437, Acts of 1903, has 
required that stock certificates of a Massachusetts company be signed by the Presi- 
dent and treasurer. By a recent amendment stock certificates may now be signed 


by the president or a vice-president and either the treasurer or an assistant treasurer. 
General Acts of 1916, Ch. 105. 


A STOCK CERTIFICATE INSUFFICIENTLY ENDORSED delivered to a 
broker and by him assigned to a third party gives the assignee no greater title than 
that of the broker. A customer, on bankruptcy of his stockbroker, is entitled to 
receive back a stock certificate deposited with the broker for margin security. Boston 
Safe Deposit & Trust Co. v. Adams, 113 N. E. 277. 
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MISSISSIPPI. 


DIRECTORS’ LIABILITY FOR WRONGFUL DIVIDENDS. The Code 
of 1906, Sec. 923, provides that directors who consent to the declaration or payment 
of dividends when a corporation is insolvent or which would render it insolvent, 
shall be jointly and severally liable to creditors whose debts then existed, to the 
extent of such dividend. This is held to be a remedial, not a penal, statute, and 
the one-year statute of limitations as to penalties does not apply. The provision 
applies to banks as well as other corporations, and although the statute gives the 
right of action to creditors it may be enforced at the instance of a receiver for an 
insolvent bank. Metzger v. Joseph. 71 So. 645. 


MISSOURI. 


A SUBSCRIPTION TO STOCK IN A BUSINESS CORPORATION TO 
BE FORMED is binding and enforceable. Sedalia, Warsaw and Southern Ry. Co. 
v. Wilkerson, 83 Mo. 235, holding with respect to a railroad corporation that original 
subscriptions could only be effected by signing the articles of association, is over- 


ruled, at least so far as business corporations are concerned. State v. Reynolds, 
186 S. W. 1057. 


ORGANIZATION EXPENSES APPEARING TO BE REASONABLE AND 
PROPER may be ratified after incorporation, when they are paid out of a “‘volun- 
tary surplus” created by taking subscriptions at a premium, and do not impair the 
capital. Royal Casualty Co. v. Puller, 186 S. W. 1099. 


WHAT OCCURRED AT A DIRECTORS’ MEETING may be shown by 
parol evidence when the records are silent with respect to the matters in question. 
Royal Casualty Co. v. Puller, 186 S. W. 1099. 


GOOD-WILL CANNOT BE TAKEN AS PAYMENT FOR INCREASED 
CAPITAL STOCK where good-will had already been entered and carried as a 
credit in order to cover deficits. “‘No court of justice would recognize as legal good- 


will brought about through either fraud or deceit.”” Coleman v. Booth, 186 S. W. 
1021. 


DIRECTORS ARE INDIVIDUALLY LIABLE for dividends paid out of a 
surplus created by crediting good-will and thereby concealing a deficit in assets. 
Coleman v. Booth, 186 S. W. 1021. 


NEW JERSEY. 


OVERVALUATION OF PROPERTY TAKEN IN PAYMENT FOR STOCK. 
Property which cost promoters $70,000 cannot be taken as full payment for an entire 
corporate capitalization of $250,000 and a bond issue ot $50.000. ‘‘Future prospects 
or prospects of future profits can never be properly ignored in any inte!‘gent valua- 
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tion of property; but it is well settled that under our statute such prospective profits 
cannot be made the basis of valuation for purposes of capitalization in a new enter- 


prise with neither present nor demonstrated earning capacity.”” Walcott v. Wald- 
stein, 97 Atl. 951. 


BONUS STOCK. Where a part of the stock issued for property is intended to be 
used as bonus stock to facilitate the sale of bonds it may be regarded as an indication 


of a deliberate and intentional overvaluation of the property by the directors. 
Walcott v. Waldstein, 97 Atl. 951. 


DIRECTORS WHO ANTICIPATE SHARING PROFITS with a promoter are 
disqualified from determining the “fair value” of property taken from him in pay- 
ment for corporate stock. “The provision of the charter of the corporation authoriz- 
ing directors to contract with the corporation cannot be understood to justify an 
invasion of the statutory requirements of bona fide valuation.” Walcott v. Wald- 
stein, 97 Atl. 951. 


LIABILITY OF STOCKHOLDERS on stock issued at overvaluation for prop- 


erty continues with respect to original holders, though they subsequently dispose of 
their stock. Walcott v. Waldstein, 97 Atl. 951. 


HOLDING COMPANIES. Chap. 18 of the Laws of 1913—one of the acts 
known as the “seven sisters’ —prohibits holding companies under the laws of New 
Jersey. Where a corporation authorized under former laws to hold stock has been 
declared insolvent and its assets placed in the hands of a receiver, Chancellor Walker 
is of the opinion that a motion to recover the assets to the corporation and to permit 
it to resume its business should properly be denied on the ground that the declared 
public policy of the state no longer approves of such corporations. Ball v. Interna- 
tional Power Company, opinion filed September 26, 1916, not yet reported. 


NEW YORK. 


PERSONAL TRANSACTION OF DIRECTORS WITH CORPORATION. 
“While strictly speaking the directors are not trustees, not being clothed with 
legal title to the property which is vested in the corporation, they are the agents 
of the corporation, and because of that fiduciary relationship the dealings of a 
director in his own right with the corporation are regarded with great jealousy 
and subjected to close scrutiny.” The burden is upon the directors to show that 
a transaction with the corporation in which they are personally interested is per- 
fectly fair. This burden is held to have been sustained in the instant case with 
respect to valuations upon large real estate holdings, purchased from the directors. 
Howland v. Corn, 232 Fed. 35. 


NEW MEXICO. 


LIABILITY ON PROMOTER’S CONTRACT. In the absence of express 
or implied adoption a corporation is not liable on contracts made by its promoters. 
Where the corporation receives benefits from such a contract, with full knowledge 
of the facts, it in effect, impliedly adopts it. Moriarity v. Meyer, 157 Pac. 652. 
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OHIO. 


A REORGANIZATION AGREEMENT authorizing the reorganization com- 
mittee and voting trustees to “acquire, manage, control, operate, or dispose of” 
the whole or any part of the corporate property, enabled them to execute an oii 
and gas lease on lands of the company. Sharpe v. Chartiers Oil Co., 232 Fed. 703. 


OREGON. 


STOCKHOLDERS OF A DEFUNCT CORPORATION are tenants in common 
of its property and may be substituted as the real parties in interest in litigation 
to which the defunct corporation was originally a party. Service & Wright Lumber 
Co. v. Sumpter Valley Ry. Co. 158 Pac. 175. 


A CONTRACT FOR THE PURCHASE OF STOCK whereby the seller agrees 
to repurchase it on demand should the buyer become dissatisfied at any time there- 
after, is legal and binding. Such a contract is not a conditional contract for sale 
or return of the stock, but embraces a completed sale, with an option in the buyer 
torescind. The words “‘at any time” must be construed to mean within a reasonable 
time and where the buyer delays beyond a reasonable time, the right to rescind 
is lost. Paulson v. Weeks, 157 Pac. 590. 


SOUTH CAROLINA. 
DIRECTORS AS TRUSTEES UPON CORPORATE DISSOLUTION are 
not entitled to buy in the corporate property for themselves either directly or through 


their attorney. Public policy forbids a trustee from acting as both seller and pur- 
chaser. J. H. Lane & Co. v. Maple Cotton Mill, 232 Fed. 421. 


TEXAS 


POWER TO ENTER A PARTNERSHIP does not exist, without express 
authority therefor in the corporate charter, Southern Oil & Gas Co. v. Mexia Oil 
& Gas Co., 186 S. W. 446. 


WASHINGTON. 


PURCHASE OF STOCK BY CORPORATE OFFICERS. It is not action- 
able deceit for a stockholder in a company, though an officer thereof, in buying 
stock of other stockholders, as a personal venture, not to inform them that he has 
a contract to sell it above its actual and market value to another corporation desiring 
to obtain control of the company. Haverland v. Lane, 154 Pac. 1118. 


TRUST COMPANY POWERS. The statutes of Washington declare that 
no corporation shall carry on the business of a trust company except such as are 
organized under the trust company act. This prohibition, however, does not 
prevent a land company in the course of its land operations from holding title to the 
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land in trust for the purpose of collecting and paying over a portion of the proceeds 
to its grantors, such conduct not amounting to acting as a trust company. Latshaw 
v. Western Townsite Co., 158 Pac. 248. 


U.S.C. C. A. 


FORECLOSURE. A trustee in a corporation mortgage is justified in declaring 
the debt due and foreclosing on default in payment of interest, where the mortgagor 
is in the hands of receivers. Guaranty Trust Co. of N. Y. v. International Steam 
Pump Co., 231 Fed. 594. 


FOREIGN CORPORATIONS. 


ARIZONA. 


DOING BUSINESS. A New York trust company is not doing business in 


Arizona so as to require qualification as a foreign corporation when it is there fore- 
closing a trust deed accepted, executed and acknowledged by it as trustee in the city 
of New York. Even had the trust company been disqualified, the deed and: the 
bonds would be valid. A court of equity could appoint a new trustee. Martin v. 
Bankers’ Trust Co., 156 Pac. 87. 


NEW HAMPSHIRE, 


FOREIGN MANUFACTURING CORPORATIONS ARE REQUIRED TO 
FILE an annual return to the Secretary of State (Public Statutes, Chap. 150, Sec- 
tions 1, 13, 14, 16, as amended by Section 1, Chap. 159, Laws of 1911, Chap. 148, 
Section 21). A foreign corporation not engaged in manufacturing does not come 
under this law. Directors of such a company are, therefore, not individually liable 
for corporate debts upon its failure to report. There is no statute that requires 
foreign corporations not engaged in manufacturing to make returns. Pierce & 
Galloway v. Yeaton, McDonald & Loring, 97 Atl. 876. 


REQUIREMENTS THAT CORPORATIONS FILE COPIES OF ALL 
PRINTED REPORTS with the state library (Public Statutes, Chap. 148, Section 
20, Laws of 1895, Chap. 3, Section 6), were passed simply to aid the state library 
in preserving the printed financial reports of corporations and do not apply to 
corporations which do not print their reports. There is no individual liability 
imposed upon officers for failure to comply with this law. Pierce & Galloway v. 
Yeaton, McDonald & Loring, 97 Atl. 876. 
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NEW YORK. 


FAILURE TO SECURE A CERTIFICATE AUTHORIZING it to do business 
in the state, provided for in Sec. 15, Chap. 23, Consolidated Laws, or failure to pay 
the license tax required by Sec. 181, Chap. 60, Consolidated Laws, does not prevent 
a foreign corporation from maintaining an action on a bond previously furnished 
in attachment proceedings brought against it. The prohibition which precludes 
a non-complying foreign corporation from maintaining actions relates only to 
contracts “‘made by it” within the state. Sterling Mfg. Co. v. National Surety 
Co,, 159 N. Y. S. 979. 


WASHINGTON. 


POWER TO HOLD REAL ESTATE. Sec. 3720 of Remington & Ballinger’s 
Code of Washington, enacted in 1890, provides that 


““* * * no foreign corporation which is hereafter organized which has 
among its other powers the business of dealing in real estate, and buying and sell- 
ing the same, and for the purpose of carrying on a real estate brokerage business, 
shall be permitted to transact such business * * * inthisstate * * *,” 


This prohibition does not extend to foreign corporations organized prior to 1890, 
even though not qualified to do business in Washington until after that date. In the 
case of a corporation falling within the purview of the act and holding real estate in 
violation thereof only the State in a direct proceeding can question the title to the 
property. Until the state takes action, the Corporation can take and transfer title. 
Latshaw v. Western Townsite Co., 158 Pac. 248. 


TAXATION. 
VIRGINIA. 


TAXATION OF INTANGIBLE PERSONAL PROPERTY. A recent case in 
this state holds that the situs of intangible personal property of a foreign corporation 
for the purpose or taxation may be located in a jurisdiction other than that in which 
the corporation was organized. The United Cigarette Machine Company was organ- 
ized under the laws of England in 1899. Its charter conferred unlimited power to do 
business all over the world. The Company obtained a license to do business in Vir- 
ginia and this is its only statutory office or legal habitat in the United States. At this 
office stockholders’ meetings are held and the business of the company is directed. 
Its London office is in fact a mere branch office where are installed an auditor and 
a few clerks in compliance with a mandatory requirement of the English law. During 
the entire existence of the Company, after paying a single year’s income tax to the 
British government, the entire corpus of its intangible property of all kinds has been 
at its office here and is controlled, managed and kept here. The entire management 
and conduct of the Company’s business was placed in this country in order to relieve 
it of payment of income taxes to the British government. The Court holds that the 
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intangible property, consisting of notes and bonds, accounts receivable and money 
have their situs at the office in Virginia. It cites authorities to show that although 
as a general rule the silus of intangible personal property is at the place of its owner, 
exceptions to this general rule are recognized where such property has become 
localized at“another place, as in the case of notes and mortgages in the hands of an 
agent for the purpose of collection and renewals, with a view to carrying on such 
transactions as a continuing business. Under the provisions of Ch. 29, Laws of 1912, 
foreign manufacturing corporations are authorized to carry on business in Virginia 
and “shall for all’purposes be deemed and treated as corporations of this state.” 
This, the court holds, authorizes the state to impose taxes on all of the capital of the 
Company employed in the state including that represented by its intangible personal 
property. Comm. v. United Cigarette Machine Co., Supreme Court of Appeals, 
September 11, 1916, not yet officially reported. 


FEDERAL. 


DEPLETION OF NATURAL RESOURCES—BOOKKEEPING. Under the 
Corporation Excise Tax Law of 1909, the U. S. District Court, M. D. Pa., has held 
that a Coal Company was entitled to a deduction of 15 cents for each ton mined 


as an allowance for depletion. The fact that this amount was incorrectly carried 
on the books of the Company in surplus account instead of as depletion reserve 
did not justify the government in disallowing the deduction. Forty Fort Coal Co. 
v. Kirkendall, Collector, 223 Fed. 704. 


THE FEDERAL GENERAL REVENUE LAW of September 8, 1916, is divided 
into nine parts or titles. Title I contains the amended income tax law. Title II 
imposes an inheritance tax (called a state tax in the law). Title III imposes a 
tax on manufacturers of munitions. Title IV imposes taxes on beer, wines, etc., 
a special excise tax on corporations and taxes on brokers, proprietors of theatres, 
museums, concert halls, circuses, public exhibitions, bowling alleys and billiard 
rooms, and on manufacturers of tobacco, cigars and cigarettes. Title V pro- 
vides a tariff of duties on dye stuffs and Title VI on printing paper. Title VII 
provides for a tariff commission to investigate the administration and fiscal and 
industrial effects of the customs laws. Title VIII contains several provisions 
prohibiting unfair competition. Title [IX relates to the construction of the act 
and its effective date. The principal taxes imposed by the act are briefly described 
below: 


AMENDED INCOME TAX LAW. 


THE NORMAL TAX RATE on individuals and corporations has been in- 
creased from 1% to 2%. 
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THE ADDITIONAL TAX RATES on individuals having net incomes of more 
than $20,000 have been increased as shown by the following table: 


On income of New rate Old rate 

$20,000 to $40,000 1% 1% 
40,000 “ 50,000 2% 1% 
50,000 60,000 2% 2% 
60,000 75,000 3% 2% 
75,000 “ 80,000 3% 3% 
80,000 4% 3% 
100,000 5% 4% 
150,000 6% 4% 
200,000 7% 4% 
250,000 8% 5% 
300,000 9% 5% 
500,000 10% 6% 
1,000,000 11% 6% 
1,500;000 ‘f 2,000,000 12% 6% 
2,000,000 . 13% % 


THE NEW RATES of normal and additional taxes apply to income of individuals 
and corporations for the year 1916, but withholding agents shall deduct only 1% 
at the source until January 1, 1917. Corporations reporting for the fiscal year pay 
at the rate of two per cent. for the proportion of the fiscal year in 1916 and one per 
cent. for the proportion in 1915. 


NON-RESIDENT ALIENS are taxed on income received “from all sources 
within the United States.’”” Under the old law they were taxed on net income 
“from all property owned and of every business, trade or profession carried on in 
the United States.”” The manner of computing net income is stated in full. A 
non-resident alien is permitted to claim the benefit of the personal exemption of 
$3,000 or $4,000 by filing a return of his total income from all sources in the United 
States. Persons residing or traveling abroad may be granted extensions of time in 
which to file returns. 


DIVIDENDS are to be reported in the annual return of net income. Individuals, 
however, are not subject to the normal tax on dividends of American corporations, 
but corporations are. Stock dividends are made taxable to the extent that the 
earnings or profits from which they are declared accrued since March 1, 1913. 
Surplus which accrued prior to that date is not taxable when distributed. Divi- 
dends paid to foreign corporations which do not have an office or place of business 
in this country are subject to deduction of the tax at the source. 


INCOME RECEIVED BY ESTATES is subject to the normal and additional 
tax when received during the period of administration or when it is accumulated in 
trust for the benefit of unborn or ascertained persons or persons with contingent 
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interests or when it is held for future distribution under the terms of the will. In 
such eases the tax is assessed to the executor, administrator or trustee as the case 
may be, and he is permitted to charge it against the estate. An exemption of 
$3,000 is allowed in all such cases. 


PROFIT OR LOSS FROM THE SALE OF PROPERTY, real or personal, 
acquired prior to March 1, 1913, is now to be computed for income tax purposes 
by deducting the fair market price or value on that day from the selling price or 
vice versa. Formerly the law was silent and the Treasury Department required the 
original cost to be taken and the profit or loss to be apportioned pro rata for the 
period elapsed after March 1, 1913. 


SECURITIES ISSUED UNDER THE FEDERAL FARM LOAN ACT are 
included in the list of sources from which income is exempt from tax. 


TAXES PAID IN FOREIGN COUNTRIES by individuals may now be deducted. 


LOSSES NOT INCURRED IN TRADE may now be deducted from the profits 
of similar transactions and only the net gain is taxed. Where there is a net loss 
in such transactions, however, it may not be set off against gains from the individual’s 
business, trade or profession or income from other sources. 


DEPLETION OF NATURAL RESOURCES. In the case of oil and gas wells 
a reasonable allowance for reduction in flow is permitted and in the case of mines 
the arbitrary limit of 5% of the gross value of the output is removed. When the 
aggregate allowance for depletion in successive years equals the amount of capital 
originally invested or in the case of purchase made prior to March 1, 1913, the fair 
market value as of that date, no further allowance shall be made. 


PERSONAL EXEMPTION of $4,000 is now allowed not only to husband and 
wife, living together, but also to the head of a family. Guardians or trustees are 
allowed to make this personal exemption as to income derived from property of 
which they have charge, in favor of each ward or beneficiary. 


CLAIMS FOR DEDUCTIONS under sub-sections B and E, were required 
under the former law to be made on form 1008 filed with the withholding agent 
(or collector) at the close of the year. The new law provides that when any amount 
allowable as such deduction is known at the time of receipt of any fixed annual or 
periodical income the taxpayer may then file the claim with the withholding agent 
thus obviating the necessity of any withholding of the amount covered by such 
claim. It would seem that under this provision a landlord, for instance, may file 
with his tenant, at the time of any monthly payment of rent, a claim for deduction 
or account of taxes, operating expenses or repairs incurred up to that time and the 
tenant is then authorized to file this claim with the government in lieu of the amount 
of tax he would otherwise withhold. 
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PARTNERSHIPS are not required to pay a tax as such and partners are en- 
titled to deduct from the net distributive interest the amount received by the partner- 
ship from interest on state, municipal and national bonds, taxes paid the United 
States, and profits derived from dividends. 


RECOGNITION OF ACCOUNTING METHODS. The new law provides 
that an individual or a corporation keeping accounts upon any basis other than 
actual receipts and disbursements may make the return of net income upon that 
basis, unless it does not clearly reflect the net income. This will permit a business 
enterprise to report its earnings and deductions according to its books where it has 
adopted a recognized method of accounting. 


EXEMPT CORPORATIONS. The following corporations have been added 
to the list of those which are exempt from the tax: Co-operative banks, without 
capital stock, organized and operated for mutual purposes and without profit; 
clubs organized and operated exclusively for pleasure, recreation and other non- 
profitable purposes; farmers’ mutual insurance, ditch, irrigation and telephone 
companies of a purely local character; farmers, fruit growers or like associations, 
organized as a sales agent for the purpose of marketing products; corporations 
organized for the purpose of holding title to property for the benefit of an organiza- 
tion which itself is exempt; federal land banks and national farm loan associations; 
joint stock land banks, as to income derived from bonds or debentures of other 


joint stock land banks or any federal land bank belonging to such joint stock land 
banks. 


RETURNS BY NON-RESIDENT ALIENS and foreign corporations having 
no place of business, office or agency in the United States are required to be filed 
with the collector of internal revenue at Baltimore. 


RECEIVERS, trustees in bankruptcy or assignees operating the property or 
business of corporations are required to make returns of net income and pay the 
tax. 


BOND INTEREST paid to foreign partnerships and foreign corporations which 
have no office or place of business in this country is subject to deduction of the tax 
at the source. 


DIVIDENDS paid to foreign corporations which have no office or place of busi- 
ness in this country is subject to deduction of the tax at the source. 


REFUND OF OVERPAYMENT. When it appears upon examination of 
returns by revenue inspectors that insufficient tax has been paid, the Government 
may, as herétofore, require the payment of additional sums tax, but the new law 
also provides that if it is discovered that amounts of tax have been paid in excess 
of those properly due, the taxpayer shall be permitted to present a claim for refund 
regardless of the time which may have elapsed since the filing of the return. 
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EXTENSION OF TIME FOR FILING RETURNS. The commissioner of 
internal revenue is authorized, in the case of either corporations or individuals, 
to grant a reasonable extension of time in meritorious cases as he may deem proper. 
Under the former law extensions of time were limited to thirty days and could 
only be granted by reason of sickness or absence. 


THE FIFTY PER CENT. PENALTY in case of failure to file a return within the 
time prescribed by law or by the collector is not imposed when the return is volun- 
tarily, and without notice by the collector, filed after it is due and it is shown that 
the failure was due to a reasonable cause. 


THE TAX IS PAYABLE on or before June 15, instead of on or before July 1, 
as heretofore. 


A copy of the amended income tax law may be obtained from any one of our 


offices without charge. Rulings and regulations under this law will be reported in 
our Income Tax Service. 


ESTATE TAX. 


This act applies only to the States, the Territories of Alaska and Hawaii and 
the District of Columbia. It does not apply to Porto Rico and the Philippines. 

Every executor, administrator or person, firm or corporation taking possession 
of any property of a decedent is required to notify the local collector within thirty 
days after being appointed or coming into possession of the property. Thereafter 
as required by regulation, a sworn return in duplicate must be filed in every case 
where the gross estate exceeds $60,000 or where the net estate is subject to tax, 
showing the value of the gross estate, the deduction allowed by law, the value of the 
net estate and the amount of tax due thereon. 


The value of the gross estate is determined by including the value at the time 
of death of all property, real or personal, tangible or intangible, wherever situated, 
to the extent that the decedent’s interest therein is subject to charges against the 
estate, expenses of administration and distribution as part of the estate. Transfers 
of property or creation of trusts in contemplation of death are to be considered as 
part of the estate. Transfers, without consideration, within two years prior to 
death are to be considered as made in contemplation of death unless the contrary 
is shown. The decedent’s interest in property held jointly with any other person, 
or deposited in banks payable to either or the survivor is to be included in the value 
of the gross estate, except such part as may be shown to have originally belonged to 
such other person and never to the decedent. The value of the net estate is deter- 
mined by deducting from the value of the gross estate (1) funeral expenses, admin- 
istration expenses, claims, unpaid mortgages, losses from fire, storms, shipwreck, 
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or other casualty, and from theft, support of defendants during settlement of the 
estate, such other charges as are allowed in the jurisdiction where the estate is admin- 
istered and (2) an exemption of $50,000. 


Non-resident decedent’s estates are taxed on all property in the United States, 
including shares of stock of American corporations. Deduction for expenses, 
claims, etc., are allowed, but no exemption. 


The rate of tax is based on the value of the net estate (after deducting the exemp- 
tion of $50,000 in the case of residents) as follows: 


On the amount not in excess of $50,000 p 
Tee $ exceeding $50,000 but not exceeding $150,000.... 2% 
e = 150,000 “ “ " 250,000.... 3% 

= 250,000 450,000.... 4% 
450,000 “ 1,000,000.... 5% 
1,000,000 * 2,000,000.... 6% 
2,000,000 “ “‘ 3,000,000.... 7% 
3,000,000 4,000,000.... 8% 
4,000,000 ‘ he<k. 


The tax is paid out of the estate of the decedent, before its distribution, unless 
the will directs otherwise. If one distributee is required to pay the tax he is entitled 
to contribution from the others. The tax is due one year after the decedent’s 
death. If paid before it is due a discount at the rate of 5% is allowed for the unex- 
pired part of the year. If not paid within 90 days after it is due 10% per annum 
is added from the date of the decedent’s death, unless because of claims, litigation 
or other unavoidable delay the tax cannot be determined, in which case the rate is 
6% until the cause of delay is removed, and thereafter 10%. The payment to the 
collector of a sum, sufficient in his opinion to discharge the tax, shall operate to 
avoid the addition of the 10% or 6% penalties. This payment discharges the 
obligation of the estate until such time as the tax can be finally determined, at 
which time the government refunds the excess amount paid or demands an addi- 
tional sum if the first payment was inadequate. 


If the tax is not paid within sixty days after it is due the collector may commence 
proceedings to sell the property of the decedent. The tax is a lien for ten years upon 
the gross estate except such part as is allowed by court for the payment of charges 
and administration expenses. In the case of transfers or trusts in contemplation 
of death, the transferee or trustee becomes personally liable for the tax on the 
property trahsferred. 


Rulings and regulations under this law will be reported in our War’ Tax Service, 
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MUNITION MANUFACTURER'S TAX. 


This tax ceases one year after the termination of the present European War. 
It applies only to the States, the Territories of Alaska and Hawaii and the District 
of Columbia. The rate of tax is 1244% on the entire net profits actually received 
or accrued in each year, including 1916, from the sale or disposition of the articles 
named in the law. The tax will not be imposed however, on net profits received 
in 1916 from the sale and delivery of articles under contracts executed and fully 
performed prior to January 1, 1916. 


If the articles are sold under the fair market value in a way to indirectly benefit 
the manufacturer or some person directly or indirectly interested in the business, 
the gross receipts shall be taxed as net profits. 


The law taxes every person manufacturing (a2) gunpowder and other explosives, 
excepting blasting powder and dynamite used for industrial purposes; (b) cart- 
ridges, loaded and unloaded, caps, primers, exclusive of those used for industrial 
purposes; (c) projectiles, shells, or torpedoes of any kind, including shrapnel, loaded 
or unloaded, or fuses, or complete rounds of ammunition; (d) firearms of any kind 


and appendages, including small arms, cannon, machine guns, rifles and bayonets; 
(e) electric motor boats, submarine or submersible vessels or boats; or (f) any part 
of any of the articles mentioned in (b), (c), (d), or (e). 


In determining the net profits there may be deducted (a) cost of raw material; 
(6) running expenses, (c) interest on debts or loans contracted to meet the needs of 
the business; (d) taxes; (e) losses actually sustained during the year in connection 
with such manufacturing, not compensated for by insurance, and (f) a reasonable 
allowance according to conditions peculiar to each concern, for the amortization 
of the values of buildings and machinery, account being taken or the exceptional 
depreciation of special plants. ‘ Be 


a - ~a - - a 

fa | A return must be filed with the Collector of Internal Revenue on or before March 
1 of each year. The tax based on this return is due within thirty days after notice 
from the Commissioner of Internal Revenue. If no return is filed the Commissioner 
may make an investigation and assess the proper tax accordingly. The burden is 
then upon the manufacturer to show that the tax so assessed is not correct. The 
Commissioner personally or by his agent is authorized to examine the books, accounts 
and records of any person subject to the tax. 


Rulings and regulations issued under this law will be reported in our War Tax 
Service. 
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SPECIAL EXCISE TAX ON CORPORATIONS. 


Every corporation organized in the United States, except those noted below 
is required to pay annually a special excise tax of 50 cents for each $1,000 of the 
fair value of its capital stock for the preceding year. In estimating the value of 
the capital stock the surplus and undivided profits shall be included. 


An exemption of $99,000 is allowed to every corporation and in addition a cor- 
poration paying the munition manufacturer’s tax may deduct the amount of that 
tax from this tax. 


The tax shall not be imposed on corporations not engaged in business during 
the preceding year or on corporations which are exempt from the provisions of the 
income tax law. 


Foreign corporations engaged in business in the United States are required to 
pay this tax upon the capital actually invested in the transaction of business in the 
United States during the preceding year. 


Foreign corporations are allowed as an exemption such proportion of $99,000 
as the capital invested in.United States bears to the total amount wherever invested, 
and are also permitted to deduct the amount of that tax from this tax. 


No provision is made for making returns and-no date is set for payment of the 
tax. In these respects the general provisions applicable to the other special taxes 
will apply. 


Rulings and regulations under this law will be reported in our War Tax Service 


SPECIAL TAXES. 


The special tax on bankers imposed by the Act of October 22, 1914, is repealed. 
The tax on brokers, pawnbrokers, shipbrokers and custom house brokers are con- 
tinued. Proprietors of theatres, museums and concert halls are taxed the same 
as heretofore, except that in cities, towns or villages of 5,000 inhabitants or less 
the tax is one-half of that required elsewhere. Proprietors of circuses pay the same 
tax as heretofore as also do those of other public exhibitions except that the tax on 
street fairs is limited to $100. Bowling alleys and billiard rooms, except in private 
homes, are taxable at the rate of $5 for each alley or table. Formerly the tax was 
only on those places which were open to the public. The special tax on commission 
merchants is repealed. Manufacturers of tobacco are taxed at new rates, but the 
provisions taxing dealers are omitted. 


Rulings and regulations issued under this law will be reported in our War Tax 
Service. 
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DOCUMENTARY STAMPS. 


All the provisions relating to documentary stamps on bonds, debentures, stock 
certificates, promissory notes, express receipts, bonds, certificates, deeds, proxies, 
powers of attorney, etc., under Schedule A and Schedule B of the Act of October 
22, 1914, were repealed. No such stamps have been required since midnight of’ 
September 8, 1916. 


TRUSTS AND MONOPOLIES. 


S. DISTRICT COURT. 


PURCHASE OF ‘“‘MOTHER’S OATS’ BY THE QUAKER OATS COM-. 
PANY did not create a monopoly in either the rolled oats or package oats business. 
While the purchase may restrict the competition between the two brands of rolled 
oats, Quaker Oats and Mother’s Oats, it does not restrict competition in rolled oats. 
or in package oats throughout the country. That competition still goes on and the 
fact that one competitor, or two competitors or one competitor combining the two 
competitors has acquired a preponderance in the business, due to a tremendous. 
expenditure for advertising, does not show that there has been any undue restric- 
tion of competition. Bill under the Sherman law to restrain the purchase is dis- 
missed. United States v. Quaker Oats Co., 232 Fed. 499. 


JURISDICTION OF COURTS UNDER CLAYTON ACT. In an action 
alleging price discrimination the defendant entered a demurrer on the ground that 
under the Clayton Law the courts have no jurisdiction of suits brought to recover 
for price discriminations until after the Federal Trade Commission has determined 
that there was such discrimination. The court held, however, that under the- 
facts alleged in this case it had jurisdiction although the Federal Trade Commission 


had not acted or been asked to act. Frey & Son v. Cudahy Packing Co., 232 Fed. 
640. 


CIRCUIT COURT OF APPEALS. 


RECOVERY OF TREBLE DAMAGES UNDER SECTION 7 OF THE SHER- 
MAN ACT is not confined to persons engaged in interstate commerce. United 
Copper Securities Co. v. Amalgamated Copper Co., 232 Fed. 574. 


CAUSE OF ACTION FOR DAMAGES UNDER THE SHERMAN LAW IS 
ASSIGNABLE. “We come to this conclusion willingly, because it would seem 
to be most inequitable that the representatives of an individual or of a corporation 
whose business has been wrongfully destroyed shall be denied all remedy because- 
of the death or corporate dissolution of the party they represent.”” United Copper- 
Securities Co. v. Amalgamated Copper Co., 232 Fed. 574. 
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CAUSE OF ACTION FOR DAMAGES. UNDER THE SHERMAN LAW 
SURVIVES against the estate of a deceased conspirator, where it is shown that 
the decedent secured some benefit at the expense of the sufferer. United Copper 
Securities Co. v. Amalgamated Copper Co., 232 Fed. 574. 


RESTRAINT OF TRADE BY LABOR UNIONS. The so-called Danbury 
Hatters’ case settled the principle that the federal anti-trust law applies to all 
activities of organized labor which seek to restrain or interfere with the distribution 
of products in interstate commerce. In a recent case the defendants did not by 
boycott or otherwise interfere with sales, but had by threats, violence, mobs, riots 
and actual destruction of facilities and structures essential to mining operations 
attempted to cut off the output which was sold in interstate commerce, in order 
to prevent the operation of “open shop” mines. The Circuit Court of Appeals, 
Eighth Circuit, held that any attempt on the part of labor unions to restrain inter- 
state commerce by interference with the production of articles for interstate trade, 
constitutes a violation of the Sherman Law for which they are liable to treble dam- 
ages. The Court also held that a labor union, though unincorporated, may be 
sued in its own name under the Sherman Law. Dowd v. United Mine Workers of 
America. Opinion filed July 21, 1916, not yet officially reported. 


UNFAIR COMPETITION. 
S. DISTRICT COURT. 


IMITATION OF NAMES AND PACKAGES. One concern may imitate the 
brand, containers, wagons and style of advertising of another in a locality where 
there is no competition between the two, but the same acts in a community where 
the corporations are in competition constitutes unfair methods, especially where 
the imitator’s goods are known by it to be inferior to those of the concern which is 
imitated. Chapin-Sacks Mfg. Co. v. Hendler Creamery Co., 231 Fed. 550. 


INCOME TAX. 


RULINGS AND REGULATIONS. 


Since our last issue (see Corporation Journal, p. 209) the Treasury Department 
has permitted the use of Form 1071, modified as may be necessary, by non-resident 
alien individuals in presenting coupons detached from bonds issued by a foreign 
government (p. 404). 
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The obligation of receivers to make returns and pay the tax is the subject of a 
ruling on p. 404 and of a decision of the Federal District Court on p. 405. 


Allowance for depreciation of buildings is discussed in the charge to the jury 
by Judge Grubb of the Federal District Court for the Southern District of New 
York on p. 407 and in the opinion of the Court on p. 421. 


The amount received by an employee of a partnership, under a profit-sharing 
agreement, is deductible by the partnership as an expense (p. 411). 


The tax must be deducted on payment of coupons from bonds owned by non- 
resident aliens due prior to July 1, 1916, but presented for payment subsequent to 
that date (p. 412). 


A corporation leasing its property to another, the rental being paid under the 
terms of its lease by the lessee directly to the shareholders of the lessor is still liable 
for the income tax on the amount directly paid to its stockholders (p. 412). 


A decision of the Federal District Court for the Northern District of New York 
discusses at length the acts which constitute doing business by a foreign corporation 
in the United States within the meaning of the Corporation Excise Tax of 1909 
(p. 414). 


A letter appearing on page 420 explains the position of the Treasury Department 
with respect to the method of ascertaining the taxable income of foreign steamship 
companies whose steamships touch the American ports and which carry freight 
and passengers for hire (p. 420). 


A treasury decision on p. 424 prescribes that for the year 1915 the minimum 
amounts to be accepted as offers in compromise by individuals and withholding 
agents shall be $5.00 and by corporations $10.00. 


A letter on p. 425 discusses the taxability of foreign corporations or associations 
holding blocks of stock against which bearer certificates have been issued for sale 
to investors in Europe (p. 425). 


The amended income tax law, reference to which is made on p. 221 of this number 
of the Journal, is set forth in full, showing the changes from the old law, on pages 
427 to 566. 


The Treasury Department has issued a treasury decision extending all present 
rulings and making the same applicable to the amended income tax law so far as 
not inconsistent with the provisions of that statute (p. 566). 


A discussion of depreciation reserve, expense of incidental repairs and losses 
due to obsolescence appears in a letter on p. 567. 
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A decision of the Federal District Court on the taxability of income accruing 


to a decedent dying after March 1, 1913, but before October 3, 1913, appears on p. 
571. 


A treasury decision, providing the form for use under the new law, by non- 
resident alien corporations, having an office or place of business in the United States, 
appears on p. 573. 


(NOTE.—The page references are to our Income Tax Service, in which these 
rulings and regulations are printed in full). 


WAR TAX. 
RULINGS AND REGULATIONS. 


Since our last issue (see Corporation Journal p. 209), treasury decisions and 
rulings have been issued on the stamp requirements on transfers of stock bought 
and sold through brokers, on stock surrendered and new stock issued incident to a 
merger, on trustees participation certificates and on conveyances of mining claims 
(pp. 350 to 354). These rulings were later rendered unimportant by the amendment 
to the law repealing the stamp taxes (see p. 229 of this issue of the Journal). 


A ruling has been made modifying Treasury Decision No. 2078 regarding the 
stamping of jugs from which bar bottles aré filled. This ruling is also rendered 
obsolete by the repeal of the stamp taxes. 


The estate tax is printed in full on pp. 357-to 362, the munition manufacturer’s 
tax on pp. 363 to 366, miscellaneous taxes on beer, wines, spirits, etc., on pp. 366 to 
374, the special excise tax on corporations on pp. ‘375 and 376, the special taxes 
on brokers, proprietors of theatres, etc., on pp. 377 and 378, the special tax on 
tobacco manufacturers on pp. 378 and 379. For a description of these taxes see 
p. 228 of this issue of the Journal. 


A ruling has been made on the removal of temperance beer to bottling house by 
pipe line (p. 382), on the exportation of alcohol in tanks or tank cars on p. 386, on 
the bottling of gin in bond for export on p. 391. 


A ruling under the estate tax law holds that beneficiaries coming into the posses- 
sion of any property of a decedent where no executor or administrator is acting 
and beneficiaries coming into possession of any property of a decedent prior to the 
appointment of executors or administrators are required, where the estate would be 
subject to taxation, to file the thirty day notice and return provided by Section 205 
of the estate tax law of September 8, 1916 (p. 392). 


(NOTE.—The page references are to our War Tax Service which reports all 
rulings and regulations on the estate tax, munition manufacturer’s tax, the cor- 
poration excise tax and special taxes of the revenue act of September 8, 1916). 
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FEDERAL RESERVE. 
RULINGS AND REGULATIONS. 


The subject of interlocking directorates has assumed much importance due to the 
proximity of October 15, 1916, when the provisions of Section 8 of the Clayton Law 
become effective. The Kern amendment (p. 507) modifies the provisions of the 
Clayton Law. Opinions and rulings construing and applying these provisions, as 
modified, appear on pp. 517, 523, 524, 525, 526, 527, 528, 529, 530, 533, 535 and 
537. 


Informal rulings have been made on national banks and cattle paper (p. 517), 
restrictions of the corporate activities of state banks and trust companies on becom- 
ing member banks (p. 531), loans on notes secured by farm land mortgages and 
the rediscount of such notes (p. 534), collection of items on non-member banks 
by member bank (p. 542), national banks as transfer agents (p. 542), limitation on 
rediscounts (p. 542), negotiability of checks payable in exchange (p. 543), com- 
puting interest on loans (p. 543), drafts in settlement of advances for cotton being 
accumulated for export (p. 543). 


The law department has published opinions on the obligation to renew one-year 
gold notes (p. 518), deposit of postal funds in non-member banks (p. 519), purchase 
by a member bank of its own acceptances (p. 536), negotiability of bills and notes 
made payable “in exchange’’ (p. 544), discount rates based on actual maturities 
(p. 547), bills of exchange drawn by the drawee (p. 548), qualified acceptances 
(p. 549). 


The amendment to the Federal Reserve Act, passed September 7, 1916, is reported 
on pp. 552 to 557. 


The new regulations, Series of 1916, A to J, superseding all previous regulations, 
appear on pp. 558 to 584. 


(NOTE.—The page references are to our Federal Reserve Act Service which 
reports in full all rulings, regulations and opinions of the Federal Reserve Board.) 


TRADE COMMISSION. 


RULINGS AND REGULATIONS. 


A refusal to sell made solely for personal reasons is not a violation of the law 
(p. 71). 


Complaints Nos. 1 and 3 have been decided (pp. 72 and 73). 
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Section 10 of the Clayton law does not go into effect until April 15, 1917 (p. 75). 


The anti-dumping and other provisions of the General Revenue Law of Sep- 
tember 8, 1916, for the protection of foreign commerce, appear on pp. 76 to 79. 


An amended complaint has been filed in the matter of Commission v. The Shred- 
ded Wheat Company (Supp. p. 2). 


(NOTE.—Page references are to our Federal Trade Commission Service which 
reports the rulings, regulations and opinions of the Federal Trade Commission.) 


LEGISLATION. 


The adjournment of the First Session of the 64th Congress on September 8th 
marked the close of the regular Legislative program of 1916. A number of Extra- 
ordinary sessions of state legislatures were Convened during September, principally 
to provide aid for militiamen at the border, no legislation of interest to corpora- 
tions being considered. 


The Second Session of the 64th Congress convenes on December 4th and bills 
which had not been disposed of at the time of the recent adjournment may be acted 
upon during this Second Session. : 


Forty-two State Legislatures convene in 1917 beginning January Ist and we 
expect the introduction of more than fifty thousand bills. 


Your attention is invited to our Legislative service. A descriptive folder will 
be sent upon request addressed to our nearest office. : 


U. S. SUPREME COURT. 


THE COURT CONVENES for the October, 1916, Term on Monday, October 
9, 1916. The bench is again filled. Mr. Justice Brandeis and Mr. Justice Clarke 
having been appointed to fill vacancies. Twenty original actions and 697 cases on 
appeal are entered on the docket at this writing as against 12 ofiginal actions and 
630 cases on appeal at the beginning of the last term. Of the cases instituted by 
the United States under the Federal Anti-Trust Laws, the following are now entered 
on the docket: 


No. 56 U.S. v. International Harvester Company et al. 

“69 U. S. v. Lehigh Valley R. R. Company, et al. 
138 U. S. v. American Asiatic S. S. Company. et al. 
“ 169 U. S. v. Prince Line, Limited, et al. 
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No. 301 U. S. v. Great Lakes Towing Company, et al. 
“* 324 U. S. v. Reading Company, et al. 
370 U. S. v. Board of Trade of the City of Chicago, et al. 
461 U. S. v. Motion Picture Patents Company, et al. 
481 U. S. v. United States Steel Corporation, et al. 
482 U.S. v. Eastman Kodak Company, et al. 
545 U. S. v. United Shoe Machinery Company, et al. 


OUR SUPREME COURT SERVICE will report with the utmost promptness 
the opinions in the above cases as they are decided. _It will also furnish subscribers 
with opinions in all other cases before the court on the subject of corporations, rail- 
roads, taxation and other business subjects. 


NEW PUBLICATIONS. 


THE AMENDED INCOME TAX LAW of September 8, 1916, is published by 
us for free distribution. Copies may be obtained from our nearest office. 


THE GENERAL REVENUE LAW. The official print of the general revenue 
law of September 8, 1916, may be obtained from our Legislative Department, 37 
Wall Street. New York, for fifty cents a copy. 


FOREIGN CORPORATION LAWS. _ Extracts from the statutes of the _ 
various states relating to the admission of foreign corporations have been printed 
in slip form and are distributed by us free of charge to attorneys on request. These 
slips give briefly the provisions relating to the requirements and method of qualifi- 
cation, the penalties for failure to qualify, the entrance fees and taxes and the annual 
fees or taxes exclusive of local taxes. The statements are not intended to include 
the special requirements relating to public service, utility, investment, financial 
or insurance companies, or the sale of securities. Information regarding these 
requirements will be furnished to attorneys on request. The statements are revised 
from time to time as the laws change, the purpose being to supply attorneys with 
accunate, up-to-date information on the statutes covered by the subject. Copies of 
these extracts for any state may be obtained, on request, from our nearest office. 


INDEX TO THE CORPORATION JOURNAL, Volume II, pp. 1 to 212 is 
sent out with this number to all of our readers who have binders. A copy will be 
sent to others on request to our New York office. 


THE CORPORATION JOURNAL should be kept in a binder for conven- 
ient reference. We furnish a substantial binder for $1.50. 
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INCOME TAX 


The Amended Income Tax Law contains many changed or new 
provisions. 
New rulings, regulations and opinions will be necessary to con- 


strue these provisions. 


Knowledge of the old law will not be sufficient to meet the 


problems under the new law. 


To keep posted on the construction of the new law subscribe 


to our Income Tax Service. 


Full information regarding, this Service may be obtained from 


our nearest office. 


ESTATE TAX 
MUNITION MANUFACTURER’S TAX 
SPECIAL EXCISE TAX ON CORPORATIONS 
SPECIAL TAXES ON OCCUPATIONS 


Our War Tax Service will report all rulings, regulations, official 
opinions and decisions on these laws. 


Full information regarding this Service may be obtained from 


our nearest office. 


The Corporation Trust Company 
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